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Abstract

Since political issues lead to changes in economic views and have a tangible and rapid impact
on the stock market, this research was written with the aim of how geopolitical risk affects
financing decisions. In the current research, the collected information related to 34 companies
in the period of 2013-2019 and analyzed using Eviews 11 software. This research is applied
and the research method is correlational in terms of content. The data were analyzed in the
descriptive statistics section by calculating central indices such as mean and median and
dispersion indices such as standard deviation, maximum and minimum value of the variables,
and the normality test was examined through the Jarque-Barra statistic, also in order to
examine the meanness of the variables. The Phillips Perron unit root test was used in the
research, and pooling data and panel data methods were used to estimate the model related
to the hypotheses.

The results showed that geopolitical risks affect the financing decisions of companies, also
the effect of geopolitical risks on financing decisions is different under different financing
strategies such as debt financing and equity financing, and the factors of the company and
country level also affect the financing decisions of companies.

Keywords: geopolitical risk (GPR), company financing decisions, Iranian capital market.



